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SOVIET AND EAST EUROPEAN-OWNED HANKS IN Till: WEST 

SUMMARY 

1. The USSR has roughly tripled its Western-based banking faeilitics over 
the last decade and now lias a network of seven banks and three branches operating 
in nearly all the major financial centers. The banks' combined assets exceed $6 
billion, and the two larges* banks - Moscow Narodny Dank and Banquc 
Comincrcialc pour I'Europc du Nord - arc among the largest banks in London 
and Paris. The Eos! Europeans have also increased the number of their banks in 
the West and now have 1 1 such facilities; six arc jointly •.*wncd with Western 
partners. 

2. The expansion of the network of Western-based banks lias enhanced the 
overall ability of the USSR and the East European countries to tap outside sources 
of funds, particularly the Eurodollar market. Publicized syndicated loans in which 
these banks participated raised at least $1.2 billion for the USSR and Eastern 
Europe and at least another $1.2 billion for Cuba and Yugoslavia during 1974-75. 
This is in addition to several hundred million dollars raised for Eastern Europe 
without the participation of 'heir Westc.i based banks. Although the volume is 
not large in the context 'A total Eust-Wcst trade, the banks give the USSR end 
Eastern Europe needed flexibility when faced with short-term financial difficulties. 

3. The Western-based banks also have generated moderate profits for their 
Communist owners. These banks also perform a number of useful functions behind 
a greater veil of secrecy than is normally characteristic of Western banks - c.g., 
selling Soviet gold. 


DISCUSSION 


Introduction 

4. This publication discusses the development of the Soviet and East 
European banks in the West, their rote in East-West trade, and their increased 
activity in Eurodollar markets. The Sovie,.-cwncd banks are well-known financial 
institutions, and more information on their activities is available than on the 
Western-based banks of the East European countries. This publication consequently 
will emphasize the activities of the Soviet-owned banks. 

Note: Commen ts and queries re garding this publication are welcomed. They may 
be directed to^^^^^^^^of the Office of Economic Research, Code 143, 
Extension 7107. 25X1 A 
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Development of Soviet find lias, Furopcim 
Bunks in the West 


5. The rapid expansion of «7a.*,t-Wesl trade lias been accompanied by the 
expansion of (lie Soviet and hast European bunking network in the West. 1 Until 
!%3 the USSR had three banks In the West - Moscow Narodny Bank (MNB) 
in London, Banoue Common ialc. pour fl-uropc du Nord (Hurobsmk) in Paris, and 
Bank Russo-lran in Ichran - but now Moscow has seven banks and three branches 
in the major financial centers of liurope, the Middle Hast, and Asia. 1 The USSR, 
began expanding its banking network in the West when MNB opened its first blanch 
in Beirut in 1963; it opened a second in Singapore in 1971. The USSR also 
established Wozchod llaudelsbank in Zurich in 1966, Ost-Wcst llandclsbank in 
Frankfurt in 1971, and Donaubank in Vienna and the luist-Wcsl United Bank in 


Luxembourg in 1974. Some time in late 1974 or early 1975, the Bank Russo-lran 
opened a branch in Isfahan. By the end of 1974, total assets of the Soviet-owned 
banks grew to more than $6 billion, about 28 times the 1958 level (see the table). 


6. Four of the present day Western-based Hast Huropean banking facilities 
were established before World War II - the Vienna branch of the Hungarian-owned 


Central Wcchscl- und Creditbank, the Paris branch and Tel Aviv agency of tiie 
Polish-owned Bank Polska Kasa Opicki, and the London branch of the 


Czechoslovak-owned Zivnostcnska Banka. Hast Huropean expansion began in 1966. 


and the network now consists of one bank and three branches that arc 
wholly-owned, 3 six banks in partnership witli Western banks, one agency, and 13 
representative offices 4 — a total of 24 banking facilities. 5 The new banks include 


1. East West trade referred to in tills publication is trade of the USSR, Bulgaria, Chechoslovakia, Mast 
Germany, Hungary, Poland, and Romania with the nonCommunIst world, which grew from S6 billion in 
1958 to $58 billion in 1974. During this same period, the trade of these countries with the developed Western 
countries increased from $3 billion to $42 billion. 

2. For ■ complete list of Soviet and East European banks. see Appendix A, and for detailed information 
on the Soviet-owned banks, ice Appendix B. 

3. Bulgaria may have *inec acquired total ownership of the Litcx Bank in Beirut. 

4. A representative banking office functions as a liaison between the parent bank and the business and 
financial community where the representative office is located. Thus, it icrvcs to make and maintain contacts, 
promote trade, and otherwise "represent" the parent bank. In contrast to a fully operating bank or branch, 
it cannot accept deposits, make loans, or engage in foreign exchange transactions. The East European 
representative offices In the West include the London. Frankfurt. and Rome offlcci of the Romanian Bank 
for Foreign Trade/ the Beirut and New Delhi offices of Oskoslovcmka Obchodn* Banka/ the London offices 
of the Bulgarian Foreign Trade Bonk and ihc Litcx Bank/ the London and New York offices of Bank 
Handlowy w Wamawic/ and the Paris, Zurich, Frankfurt, and Beirut representative offices of the National 
Bank of Hungary. 

5. f or detailed information on the East European-owned banks, see Appendix C, 
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Assets of Soviet-Owned Hanks In the West 1 


Million US S 



Moscow 

Nnrodny 

Eurobank 

Russo- 

Iran 3 

WozcIuhI 

Ost-West 

Total 

1958 

24 

198 

N.A. 



222 

1959 

151 

380 

N.A. 

.... 


531 

I960 

156 

360 

N.A. 

.... 


516 

1961 

219 

426 

N.A. 

.... 


645 

1962 

291 

503 

N.A. 

.... 


794 

, %3 

520 

550 

7 

.... 


1,077 

1964 

573 

570 

N.A. 

.... 


1,143 

1965 

653 

632 

N.A. 

.... 


1,285 

1966 

702 

662 

N.A. 

9 3 


1,373 

1967 

719 

774 

14 

42 


1,549 

1968 

775 

843 

16 

61 


1 ,695 

1969 

797 

954 

N.A. 

72 


1,823 

1970 

873 

1,111 

N.A. 

81 


2,065 

1971 

1,000 

1,281 

28 

95 

6 4 

2,410 

1972 

1,371 

1,747 

29 

111 

171 

3,429 

1973 

1,942 

2,362 

49 

136 

408 

4,897 

1974 

2,621 

2,797 

62 

N.A. 

559 

6,200 5 


1. End-of*ycar assets. C , verted from national currencies to US dollars at the appropriate exchange rates. 

2. Mid-March of each year (end of Iranian calendar year). 

3. Estimated. 

4. Subscribed capital. 

5. Estimated, assuming some growth In WozchoiTs assets. 


the Litex Bank (Beirut. 1966). established with Bulgarian participation; the Banque 
Franco-Roumainc (Paris, 1971) and the Anglo-Roinanian Bank (London, 1973), 
established with Romanian participation; the Mittcleuropaische Handclsbank 
(Frankfurt, 1973), Centro Internationale Handclsbank (Vienna, 1973), and 
Handlowy Bank for the Middle East (Beirut, 1974), established with Polish 
participation; and the wholly-owned Hungarian International Bank (London, 1973). 

The 13 representative offices were opened during the late 1960s and early 1970s. 

The assets of these banks cannot be determined but probably are well under 
SI billion. East Germany, the only. East European country without some type 
of banking facility in the West, apparently relies upon its correspondent relations 
with Western banks for representation. 

Initiative for New Banking Facilities 

7. From time to time, Soviet banking officials have indicated a desire to 
establish banks, bank branches, or representative offices in the United States and 

4 
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Canada ami in countries in Latin America, Western I 'In lope, and Asia. In 1975, 
for example, it was reported that the new Soviet hank in Luxembourg, Last-West 
United Bank, intends to open branches in Antwerp and Amsterdam and that there 
have also been negotiations on t he |k)ssiblo establishment of a jointly-owned 
Arab-Soviet bank. In a novel development in 1975, MNB opened a representative 
ol f ice in Moscow -* the filth "British" bank to do so - to better serve its Western 
clients, and Ost-West ilandelsbank declared that it, too, was seeking to open such 
:m office there,* 


8. Concern about the possible nationali/.ation of foreign hanks in less 
developed countries may affect some of those Soviet plans. MNB, for example, 
had completed plans to set up a branch in Karachi, Pakistan, but when Pakistan 
nationalized its domestic banks in early 1974, MNB abruptly canceled its plans. 
The climate is not so hostile in Iran, however, and Bank Russo-lran iscpiite active 
in domestic hanking business and has opened a branch in Isfahan within the past 
year. 


9. Since the mid-1960s, Soviet officials have indicated an interest in 
establishing a banking facility in New York. The current high volume of US-Soviet 
trade could now justify a Soviet, bank there. Moreover, the Soviets could use the 
important Now York money market as a supplement or alternative to the 
Hurocurrmcy market. Access to the New York market would be particularly useful 
to the USSR in organizing funds for third country projects as it has done for 
Turkey 7 and reportedly might do for Brazil. The establishment of a branch office 
of MNB or an independent bank in New York, however, has never advanced beyond 
the talking stage. Tire USSR has long sought to open a bank in Tokyo, but without 
success. In 1968, Japan reportedly was prepared to oblige die USSR on the 
condition that the Soviets allow the opening of a In panose bank in Moscow. 
Although Western banks have been permitted to open representative offices in 
Moscow since 1972, this has not satisfied the Japanese, who stili demand full 
reciprocity. 

10. Among the East Europeans, only Poland and Hungary have expre-sed 
an intention to extend their respective banking networks. Poland has specifically 

6. Ttic motivations of MNH and Ost-Wcst Ilandelsbank aic probably to secure Uicir own competitive position 
with the roughly 25 Western banks that have opened representative offices in Moscow since 1972. 

?. In October 1975, Vneshtorgbank, Merrill Lynch-Brown Shipley Bank, and seven oilier Western banks 
successfully completed the syndication of a 5-yca-, JI50 million consortium load for Turkey to finance an 
oil pipeline project in that country. Twenty-nine banks. Including Vneshtorgbank and Eurobank, paitlclpatcd 
in the loon. 


& 
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mentioned such markets as J;ip:in, I'rimce, Switzerland, and the United States. Hunk 
ilnndlowy already has a representative office in New York and may decide to 
open an operating hrancli. Another logical site for a Ilnndlowy branch is Chicago. 
The recent approval for hirst National Hank of Chicago and Manque National de 
Paris to open representative offices in Warsaw should help smooth the way for 
further expansion of Polish hanks in the West. Hulgarin, Past (Jermany, Hungary, 
<md Komania also have recently authorized Western hanks to establish representative 
offices in their respective capitals, thereby creating the proper atmosphere of 
cooperation that may help them to increase their own representation in the West 
should they wish." In August 1975 it was reported that a Romanian-ligyptinit hank 
would open in Cairo with 51% of the bank's capital held by Kgypt. 

Organization and Policy of the Westcrn-Hased Hanks 

USSR Hanks 


!1. The USSR Stale Hank y’Gosbank) and the USSR Foreign Trade Hank 
(Vneshtorgbank) are the major shareholders of the Soviet-owned banks in the West 
and dictate their policies. Authorities in Moscow establish credit ceilings under 
which these banks make available individual credits to Communist countries as 
well as to an increasing number of "client" countries of the Third World Otherwise, 
the Soviet-owned banks apparently are free to make their own decisions on loans. 
Soviet citizens generally occupy the key posts, ensuring adherence to guidelines 
set by Moscow. Otherwise, the banks are staffed by local nationals who arc hired 
for their banking expertise rather than ideology. The bank managements adhere 
to the laws and customs of the countries in which they are incorporated and are 
largely autonomous in operational matters. 


12. The maintenance and expansion of its network of Western-based banks 
has increased Moscow's ability to tap outside sources of funds as well as to 
participate in the foreign exchange and Furocurrcncy markets. These banks also 
enhance the USSR's international prestige because of their high visibility and the 
solid reputation built up by Soviet bankers over the years. The So- ict barks arc 
also profitable: MNB and Furobank together earned net profits of more than 
$9 million in 1974, a return on capital of about 15%.’ 


R. The Manufacturer Hanover Trust office in Bucharest reportedly ii engaged in branch bunking 
9. Since early I960 these profits have regularly been retained and t.amfcrred Into reserve* or used to Increase 
the banka* capitalisation, thereby providirg for further expansion. 
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Hast European Hanks 

13. The state bank imd/or foreign trade banks in the Hast European countries 
also arc the imyor shareholders of most Hast Huropean banks in the West. They 
dictate the policy of the Western-based bank according to the degree of their capital 
participation. Since they are relatively inexperienced and much smaller than their 
Soviet counterparts in both size of staff and financial resources, the Hast Huropean 
banks probably liupc to achieve their banking objectives by cooperating with the 
Soviet and Western banks. For example, they can maximize the flow of credits 
to their parent banks by inducing Soviet and Western banks to participate in 
consortium lending - in which they too would participate -- rather than tie up 
what limited resources they have in directly financing their respective country’s 
trade. 

(General ()|>crntions 

14. The Soviet-owned banks provide banking services and financing of 
Western trade for the USSR and other Communist countries, especially those in 
Hastern Hurope. To an increasing extent, they have become involved in financing 
trade among non-C’ommunist countries as well. During the past few years, toe Soviet 
and I vast Huropcan-owncd banks have been particularly active in organizing or 
participating in international consortium loans for borrowers in Hastern Hurope, 
the less developed countries, and even Western Hurope. Aside f.om financing trade 
and participating in consortium loans, the Soviet-owned banks act as agents for 
gold sales in the West b> the USSR and, occasionally, by other Communist 
countries. They also have developed load customer relations, enabling them to 
increase deposit* by Western banks, thus expanding the possibilities for the 
profitable use of their funds. 

Role of the Bank* in £>st- West Trade 

15. The primary function of the Soviet and Hast Huropcan-owncd banks in 
the West is to facilitate their respective country's trade with the Wc:tcrn country 
in which they arc located. MNB, however, lias assumed a much wider scope of 
activity and - as suggested by its "second narpe," the Bank for Hast-Wcst Trade - 
is heavily involved in the financing of Hast-West trade in general, and particularly 
with Communist countries other than the USSR. MNB’s balance sheet shows that 
91% of its assets in 1973 wc.r committed to leans, one-half of which were probably 
on behalf of Communist countries. 1 0 In comparison, most of the other Soviet 

10. Intimate based on 1972 information. 
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and hast Htuopean banks in tlic 
West held most (70%-90%) of 
their assets in the form of cash 
and deposits at .correspondent 
banks 1 1 and used these deposits 
to induce their Western 
correspondents to provide loans 
to the Communist countries. 
Such loans as the Soviet and Hast 
Huropcan-owned banks do make 
to their Communist customers 
are generally of the same type 
and on the same terms as those 
normally provided by Western 
banks specializing in international 
trade. 

16. In other respects, the 
services of the Soviet and Hast 
Huropean banks in the West arc 
also the same as those provided 
by Western banks, including 
making and collecting payments 
and processing trade documents. 
They can, however, also provide 
the Communist countries with 
general commercial intelligence, 
particularly that involving 
Hast-West trade. Through their 
credit departments and contacts 
with their Western correspondent 
banks, they can obtain credit 
information on Western 
importers and exporters that 
normally might not be available 
to home-based Communist 
foreign trade organizations and 
banks. 


East~Wost Trndoand Assots of Soviot-Ownod 
Banks in tho Wost 

Dlllion US $ 



b Trad* lurntvii at the USSR. Bulgaria. Clack* Slovakia. 

(•at Germany. Hangary. Paland, and Rominia wit* davalagid 
Waitarn caantriaa. iirto u n 


II. | or a comparison of lending activities according to published balance sheets, sec Appendix B. Tabic IM, 
and Appendix C, Tables C*1 and 02. 


t 
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17. Until the late 1960s, Soviet banks restricted themselves largely to 
short-term financing, but financing of up to five years has become an important 
part of their business with the Hast European countries - especially for trade in 
capital goods. 1 2 The Soviet banks charge their customers normal commercial rates 
comparable with thosechargcd by other Western banks, but much higher than the 
subsidized lines of credit often made available to the Hast by some West Huropean 
governments in an effort to promote their own exports. Thus, the Hast Europeans 
generally turn to the Soviet banks to finance imports from countries which have 
not provided more favorable lines of credit or when such lines of credit have been 
exhausted. Also, because they can rely on secrecy in their dealings with the Soviet 
banks, the urgency of their credit requirements is less well known to Western banks, 
which might otherwise charge higher rates or even refuse to grant new credits to 
the East Europeans. 

Involvement in Western Money Markets 

18. The West European-based Soviet banks, all of which are located in leading 
European financial centers, are active participants in both foreign exchange and 
Eurodollar markets. Eurobank has the longest history of such activity, apparently 
because of its earlier post-World War II development into a sizable international 
bank. Participation by the East European banks has been evident only in recent 
years. 

19. MNB and Eurobank in the 1950s were ameng the first European banks 
to become involved in Eurodollar transactions, at first primarily as lenders. 1 3 O/cr 


12. In addition to providing medium-term credits di-eclly to Soviet or East European foreign trade banks 
for financing imports, the Soviet banks - especially MNB - arc active in forfeiting Soviet and East European 
bills of exchange. Forfeiting, or the purchasing of third-party export paper, is an important method of financing 
East-West trade and is especially applicable when the exporting country docs not provide subsidized lines 
of credit (c.g., West Germany or Switzerland), or when the importer has exhausted such lines of credit. In 
these situations, the exporter sells to a bank or group of banks the promissory notes issued by the importer 
ftnd guaranteed by the foreign trade bank of the importing country. These sales arc made at a predetermined 
discount - which usually reflects the creditworthiness of the importer and, ultimately, the yield to the bank - 
and at no recourse to the exporter. 

13. They owed their start in this market to the unwillingness of their Communist correspondent banks 
(Gosbank, Vneshtorgbank, and the central banks and special foreign trade banks of the Communist countries) 
to hold more than working balances ii* US banks. This reluctance stemmed from their belief that if East-West 
relations deteriorated, their Western currency balances in European banks would be safer (that is, less likely 
to be blocked by governmental authorities) than balances held in the United States. The Communist countries, 
however, were unwilling to exchange their dollar balances for the then less convertible West European currencies. 
As a result, Soviet and East European banks began to hold some of their dollar balances in MNB and Eurobank, 
which in turn loaned them out at profitable rates of interest in what became known as the Eurodollar market. 
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time, the banks have built up their credit standing, enabling them when necessary 
to become net* borrowers in Eurocurrency markets. The excellent reputations that 
MNB and Eurobank have established in Western currency markets have enabled 
them to attract Eurocurrency deposits at prime rates and have helped to establish 
the creditworthiness of East European banks and institutions as well. Soviet banks 
are often called upon to organize or participate in consortium loans and the 
placement of bond issues for borrowers all over the world. 

20. MNB and Eurobank for years have selectively participated in or 
co-managcd consortium loans, particularly to help finance East-West trade. During 
the past few years, hoWcver, their participation in publicized consortium lending 
has increased dramatically. During the period January 1974 - October 1975, one 
or the other of these two banks was involved in at least 105 consortium loans: 
Eurobank participated in 92 such loans, while MNB was observed taking part in 28. 
Moreover, one or the other co-managcd 12 of these loans. According to an MNB 
spokesman at the end of 1974, some 60% of MNBs participation in consortium 
loans is with less developed countries. Only about one-third of MNB’s publicized 
loans in 1974 were for less developed countries, however, suggesting that a larger 
volume of its consortium lending goes unobserved. The MNB spokesman also stated 
that MNB's average level of participation runs about $3-$4 million for loans to 
less developed countries, but is higher when the loans are for CEMA countries. 
There is no official information on the level of Eurobank's participation, but in 
the 81 consortium loans that it participated in for which detailed information is 
available, the average participation was $5 million, with participations for loans 
to Communist countries averaging $5 million, for less developed countries 
$3 million, and for developed countries $8 million. 

11. MNB helped organize the successful placement of two Eurobond issues 
for Hungary: one in 1971 for $25 million - the first time a Communist country 
had ever entered the bond market - anu another in 1972 for $50 million. MNB 
also helped syndicate a $60 million loan for CEMA s trade bank, the International 
Bank for Economic Cooperation (IBEC) in 1972, a $100 million loan for the Soviet 
foreign trade bank, Vneshtorgbank, in 1974, and a number of project loans for 
Yugoslavia over the past few years, including the private portion of the $518 million 
finance package for the Krsko nuclear powerplant, which also involved US 
Eximbank financing. 1 4 Noteworthy loans co-managed by Eurobank in 1975 include 


J4. MNB also is in the management group currently organizing a $300-5400 million credit for CEMA’s 
International Investment Bank to be used to finance Western equipment Tor the CEMA Orenburg natural 
gas pipeline in the USSR. 


10 
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the $60 million loan for IBEC in January, the $250 million loan Ibr Vneshtorgbank 
ir. May, and the $70 miilion loan for CEMA's International Investment Hank (III!) 
in June. 


22. MNB and especially Eurobank are undoubtedly the leaders of the 
Communist banking community in Eurodollar lending. Most Soviet i.ul Mast 
European banks in the West - as well as some of the home-based foreign trade 
banks and even CEMAs IBI’.C 15 — also have participated in such lending. 
Vneshtorgbank, for example, participated in a $1.5 billion loan to France and a 
$1.2 billion loan to Italy in 1974; IBEC also participated in these loans and more 
recently participated in a loan to Cuba and to the African Development Bank. 
Other home-based banks participating in consortium lending include the National 


Bank of Hungary - which also has underwritten some non-Communist bond 
issues - and the Bulgarian Foreign Trade Bank. 


23. The reason for the Communist banks' participation in consortium lending, 
particularly to non-Communist countries, goes beyond the profit motive. By 
participating in loans syndicated by Western banks for Western borrowers, the 
Communist banks can count on them to reciprocate and participate in loans 
organized for Communist borrowers. In the publicized loans under review (see 
Appendix D), the Communist banks participated in a total of 123 consortiums 
which raised a total of $14.8 billion. Of this amount, $2.4 billion went to 
Communist borrowers (including an estimated $325 million from Communist banks) 
at a "cost" of only some $475 million - the Communist banks' estimated 
participation in loans to non-Communist borrowers. 1 6 The $2.4 billion is in 
addition to the several hundred million dollars borrowed by the East Europeans 
that did not include Communist participants. Moreover, some $1 billion in loans 
to the Soviet Union and CEMA are expected to materialize by the end of 1975. 


15. Participation by CEMA’s IBEC in international consortiums is relatively recent. Since its establishment 
in 1964, IBEC's hard currency operations had consisted almost entirely of short-term credits to CEMA members. 
In its early years, iBEC relied largely on Western correspondent banks for deposits, which augmented the 
meager hard currency portion of its capitalization. In the early 1970s, IBEC began to secure medium term 
international consortium loans, which allowed it, in turn, to provide medium-term financial credits to CEMA 
members. II B, established in 1971, is turning increasingly to the Eurodollar market to finance investment 
projects in CEMA countries. Currently, WB is negotiating loans, expected to total SI billion, to finance the 
Orenburg pipeline. 

16. It is assumed that the Communist banks’ participation averaged $3.8 million for loans to non-Communist 
borrowers and S4.3 million for loans to Communist borrowers - the average rates of participation in 109 
of the 123 consortium loans for which detailed information is avaiUblc. 
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Stilwidiury Interests 


24. Other efforts recently undertaken by Soviet-owned banks in LasLWcst 
trade include the establislinieni of ec|uipinent leasing companies 1 1 in London and 


Paris and a trading company in West Germany to promote Soviet-West German 
trade in chemicals. In October 1073, MNB and Morgan Grenfell Bank & Co. in 
Lxnulon established a jointly-owned firm, Last-West Trading, to promote and finance 
leasing operations. In December 1973, Eurobank a:. I Credit Lyonnais joined 
together to form a similar firm, Societe pour la Promot’on Luropeenne du Leasing 
(Promolease) in Paris. 1 B In May 1974, Soviet and West German interests established 
a jointly-owned trading company, Sobren Cliemie Handel Cimhll, in Muclheim 
(Ruhr) to promote trade in chemicals between the two countries. Both the Soviet 
foreign trade association Soyuzkhimeksport and the West German company 
Brcnntag have a 49% equity interest in the new company. The Soviet-owned 
Ost-West Handelsbank subscribed for the other 2%, giving the USSR controlling 
interest. Ost-West Handelsbank will profit from the arrangement because it probably 
will keep all the lucrative financing and documentary business with the attendant 
fees and commissions for itself. 


Gold Sales 


25. In addition to normal banking activities, the Soviet-owned banks in the 
West also act as agents for the USSR and, occasionally, for other Communist 
countries for sales of gold in the West. Until 1968, London was the major gold 
market because of the special role of the Bank of Hngland both in the Gold Pool 
and as agent for sales of South African gold. Accordingly, MNB handled most 
Soviet gold sales. Smaller amounts of gold also were sold during this period in 
Paris, via Lurobank, and in Switzerland. With the establishment of the free gold 
market in 1968, Zurich replaced London as the major gold market in the world, 
and nearly all Soviet gold sales are now made on the Zurich market, where Wozchod 
Handelsbank is probably the Soviet agent for gold sales. 


17. leasing TsVnutans of meeting a short-term requirement for major capita! equipment am!, at the tame 
lime, avoiding the expenditure of investment capital which may t>c either In abort supply or be better employed 
in other forms of investment. 

18. In both cases, leasing subsidiaries of the Western partners, already firmly established in the market, will 
supervise the new companies. The French believe that 3 market exists in the West for Soviet heavy construction 
equipment. French lessees already have taken Soviet snowplows, machine tools, and Ijda automobiles and 
Czechoslovak Skoda automobiles. 
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APPI-NDIX A 

SOVIET AND CAST EUROPEAN RANKS IN THE WEST' 


Name of Rank 


USSR 

Moscow NnriMlny Hank ltd (MNV!) 
Branch 
Branch 

Banquc Commcrdalc pour l # ltnro|K? 
du Nord (Eurobank) S.A. 

Bank Russo! tan 
Branch 

Wozchnd Handclihank A.G. 

0*1 *Wcal Hamllcshank A.G. 
fXmauhank A.G. 

Fail West United Bank S.A. 

Bulgaria 

Lltex Bank S.A.!,. 

Repress.! stive office 

Occhoslorakia 
Zivtioslcnxka Banka 3 

Hungary 

Central Wcchsolurul Creditbank A.G. 5 
Hungarian International Bank Ud. 

Poland 

Bank Polska Kasa Opicki S.A. 4 
Bank Polska Kasa Opieki S.A. 4 
Centro Internationale Handels 
bank A.G. 5 

Mittclcuropaischc llandehbank A.C». 

Handlowy Bank for the Middle 
East S.A.L. 

Romania 

Banquc Franco-Roumainc S.A, 
Anglo-Romanian Bank Ltd. 


Location Established Ownership (Permit) 


!i>ndon 

I9IO 

Beirut 

1963 

SingajKire 

1971 

Paris 

1921 

Tehran 

1923 

Isfahan 

circa 1975 

Zurich 

1966 

I ; r ank furl 

197! 

Vienna 

1974 

Ijtxcmhotirg 

1974 


Beirut 

1 966 

liUuIoM 

N.A. 


I ondon 

1922 

Vienna 

191 K 

London 

1973 


Paris 

1929 

Tel Aviv 

circa 19.10 

Vienna 

1973 

Frankfurt 

1973 

Beirut 

1974 


Paris | 97 | 

London 1973 


USSR. ICK) 


USSR. 100 

USSR, 100 

USSR, ICK) 
USSR, 1 00 
USSR, 100 
USSR, 1 00 


Bulgaria. 50 (per- 
haps 1 (X>) 


(Vrchoslcrvakia, 100 


Hungary. 100 
Hungary, t (X) 


Poland. 100 
Poland, 100 
Poland, 14 

Poland, 70. West Ger- 
many, 30 

Poland, majority share 


Romania, 50; France, 50 
Romania, 50; United King 
dum, 30; United States, 
20 


I. 

1 

3 . 

4 . 

5 . 


Excluding representative oftlccs of the last European state bank* or foreign trrJclinks in the West. ' 

London branch of the Prague-baaed bank. 

Vienna branch of the Budapest-bated bank. 

Pari* branch and Tel AWv agency of the Waruw-based bank. 

Equil .hare. arc held by .he Mi* forefcn trade bank, Bank (Undlowy * Warsaw*. and tlx W«.e,n b.nU 
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AITI NDIX I) 

TML SOVItf -OWNED HANKS IN THt WEST 
Moscow Narndny Hank Ltd. 

Moscow Nanulny Hank was founded in London in I € > I f > as an iif-irm v ol flic 
Moskovskiy Narodny Hank of Moscow. K was established as a separate entity in 
1**1'*. and by I9,'** MNH Had assets of about $40 million and luamli offices in 
Puis, llerlin. and New York. With I lie depression, World War II, and finally the 
mid war. business fell off, , (v * branches were closed, and assets dr* lined. As late 
as 1**5 2, MNH'% assets were less than SI 7 million, but since I *>.SH its assets and 
activities have expanded rapidly. MNH, with resets of $2.6 billion at the end of 
1 974, was one of the 20 largest banks in London. 

Some 9l , 'f of MNIi's assets consist of loans and discounts, and another 7 '3 
are in the form of balances held with banks and correspondents. 1 I he increase 
in MNH’s resources over the years has come about lately through the increase 
in balances held by both Western and Communist correspondents.’ These balances 
totaled almost SI .9 billion in 1973 and comprised 96'' o| the bank’s total resources. 
Hie rapid k r o w t h in these balances, more than 27'3 per year on the average since 
1969. has provided an expanding !><>ol of resources for MNIi's lending: activities. 


Since 1965. MNH has not paid dividends, instead it transferred profits to its 
reserve account to build up its capital. The cumulative value of such transfers ~ 
including a net profit of S3. 2 million 1974 *= exceeded $23 million during 

I Hi 5* 74 In I 974, MNH raised its authon/ed capital from $|9 million to $35 million 
and its paid-up capital by $7 million to about $26 million, indicating MNH’s plans 
for continued rapid growth. 

In other activities. MNH has been a principal in the sale of burodollar 
certificates of deposit (CDs) since 1967. and sterling CDs since 1968. To better 
manage its rapidly accumulating liquid resources, MNH established an investment 
department in 1966 that immediately became active in the gilt-edged market. By 
1967, this department had In-gun operating in the Lurobond market and 
underwriting certain issues of stock on the London market. MNH further expanded 

1. Haicd on 197 3 dal :, the latett year for *tmh balance tbccl tnfonnalion i\ available. lor comparative 
balance »hccU of the S<» seHmned banW in the Weal, tec Table B-l. 

2. MNH baa more iK* 230 eoricipondentt in 59 countries 
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Because of roundup, component may not add to the touif shown. Bailor sfoeeti c i Dccauiraa^ md Lm»d Baa* an not r*nUiitf 

31 December 1973. 

31 December 1974. 

20 March 1974 (end of Iranian calendar year). 

31 December 1972. 
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i!% ;it tivfiir?; by Mu' u< 'pipit j « * f i (apparently in | f I /"» * > ^ of fwn wholly ownn) 
subddiurirs. Mumi;h Investment I Company. ltd and Mn%n;u 
Sriiuifirs, ltd. although *.’( n.nnmii problems in tin* Cniled Ktruulmn have 
apparent I v rendered Midi business less atlrai bye m tr. rnt years 

In ()< hd>ef I'^rd, MNh opened a branch in linnil, I rlunon, evidently Imu ausr 
of I hr need to fit<. i li t ;ilr bunking operations in an urea where Cuminiiiml trade 
vv.i% ptnwiii}! tepidly Although tlir emphasis is on tinaming I ust West 9 r ;i< Ir . Mir 
Ik'init hr, imh u also involvrd in financing non-Commuimt trade. in domestic 
bunking rK f ivrfies. and in foreign exihunge operations 

I hr lit it tit brum h generally has turn profitable tint h.»% suffered srlluiks 
induced by Mir !*>(»/ and 1VM Arab Israeli wars l or Mirrr innsecutive years 
( }*)(.} -(»*>). Mir Mr it u! branch's assets fill l here was some growth m |*J7(). but 
Mir pn-w.it Irvrl was mil surpassed mild |‘J72 Although thr brunch's assets 
i ontinurd In prow in W 7 t, setbacks in npn.itinns following Mir 1 0/3 war wrtr 
li porlrd. Nevertheless. in spile of a declining b.d.itur *dirrl indmrd by apparent 
withdrawal and/or non trnrw.il of deposits, Hie bi.iinV 1 , lending activities on the 
wholr ronlinurd to prow Ihr brunch did (In*, by tnntimully dr.iwmp down its 
own drjToMis .it other bunks .md rn.ikinp thr funds available for Irndirip (see 
I.Mdr H . hr low ) At thr rnd of J*)/3. Mir Hrirul brunch w.is reported to hr thi* 
third lurprsl bunk in ! rhunon 


In Novrmorr I *>7|. MNH nfH-nrd u brunch in Smpuporr. reportedly to provide 
ondhr sjud service to thr bunk’s clients in thut ureu In uddition to financing 
last -West ti utr m thr ureu. the Singapore branch :s actively involved m the 
AMu-doll.tr murket us well us the domestic Sinpupnre market. In 1073 the Sinpupoie 
bruru h reportedly h..d .in exceptionally successful year, the implication bcinp that 


its profits were unusually larpc. I he si/e of the Sinpajxue bruncli *s riot know'll, 
l>ut it is !>elieved to Ik* larper than the Beirut branch. 


Bancpic Commcrciale pour Hut rope du Nord (luirobank) S.A. 

I ut ro bank was founded in Paris in 1^2 1 by Russian anticommunist emipres, 
who sold out to Soviet interests in 1^25. hurobank experienced rapid prowth in 
the immediate post-World War II period. In 1 ( MK. luirobank had assets of less 
than 57 million, or only I()V; of M Nil's total assets at the time, but by !<>5K 
luirobank s assets had reached roughly $200 million - approximately eight times 
those of MNB. With total assets at the end of l l >74 of $2.8 billion, luirobank 
ranked among the ten largest banks m Paris. 
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tnhlr |l 2 

Mow nw Normlny Hank Hr Irtif llratn h 
Srlri'lnl balance Sheet llnm 
(i'ml »if Year) 


Million US S 1 

1966 W<>V 196H 1969 1970 1971 1977 197V 


\%vt% (mil 


linn US \) 

Ol whn h 

126 

H4 

HI 

7H 

101 

126 

its 

192 

1 1 ».itn 









Million t IS S 

1 5 

11 

14 

y » 

r. * 

25 

10 

19 

6/ 

1 Vf t rnl 

(*.idt anil kink* 

1 2 

15 

17 

2H 

24 

24 

2/ 

IS 

Million US l 

1(H) 

59 

52 

4 2 

5H 

7H 

91 

112 

IVrcrnt 

79 

70 

M 

54 

56 

62 

64 

SH 

1 jahiliftrt 

126 

H4 

HI 

7H 

101 

126 

145 

|92 

Of which 









|>f JNItjt* 

Million US 5 

1 20 

7K 

74 

71 

96 

117 

1 11 

171 

IVtirn! 

9S 

9,1 

91 

9 1 

9 1 

9.1 

90 

H9 


t, |!nk« nlhrtwjtr jfuln jtol 
7 ,V*vrn <l*v war in Iiitk |967. 
V ( )( . 


Unlike MNB, the Largest proportion - 77',; - of I urobank's assets in 1074 
was in the form of cash (see Table IH ), mainly with banks ;mi! correspondents. 1 
Only some 17% was alloea t etl to loans usil iliseounts. hut this was a significant 
increase over the 11% share in UWJ.iikI probably reflects the heavy participation 
of I Girobank in international consortium loans over the last few years. On the 
opposite side of the ledger, *.*4% of h.urobank s resources came from deposits 
maintained almost entirely by banks and correspondents, liurobank s net profit 
of Sb. I mill . in 1 ( >74 represents a return on capital of 14%. At the May 1975 
shareholders' meeting. Imrobanks* directors resumed what had been since 1 961 
tfieir general policy of retaining all earnings to allow for the bank's increased 
capitalization, 4 ’They also increased the bank’s paid up capital from 200 million 
French f rar.es to 250 million (from about $49 million to $62 million), thereby 
providing for further expansion. 


3. I urotunk ha* roughly 200 correspondent*. 

4 In 1974. lire Pint time in 13 year*, Eurobank diUriSutcd a net Jvtdcnu from 1973 earning* or 4% 
(about SI million), with the balance (about S5 million) placed in rewrve. 


B*4 
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I hr high proportion of rash on the assets side and the mnrspomlingly Mnall 
proportion used |<>r commercial lending indicate that Eurobank dors relatively hltle 
ditecl linaming. Instead, it works to induce a number ol if % Western correspondent 
hanks to provide such trade credit. A considerable proportion of Eurobank s 
dejwrsils with its Western correspondents has served to secure lines of credit at 
these hanks, primarily for Communist imports from the country in which the 
Western hank is located. Serving basically as a financial intermediary - as opposed 
to the direct financing ol l ast West trade - I wrobank is apparently even more 
actively involved in Eurocurrency markets than is MNB. Eurobank, for example, 
is known to have participated in at least 9 3 inter national consortium loans from 
January 1974 to October 1975, compared with about 7K lor MNB. I he hulk of 
MNH’s loans apparently consist of direct bauk-to-bank credit as opposed to bank 
syndications (see Appendix U). 

Bank Russo-lran 

The Bank Russo lran was originally established under joint Societ-lraman 
ownership in t *>23 in Tehran, where it operated as the Russo-IVrsian Bankmp Ol lice. 
In 1937 the banking olfice was reorganized i n to an Iranian limited company and 
registered under its present name. By 1934. with a capital of about $5 million, 
it was one of the largest hanks in Iran, with branches throughout the country. 
World War II and the ensuing cold war, however, apparently affected the bank's 
business adversely. In 1944 the hank's capital stood at about $750,000. In 1954 
the USSR assumed complete ownership, with Vneshtorgbank holdinp an 84V 
interest and (iosbank holdinp the remainder. 

In 1 968, Bank Russo-lran tripled its capital to 300 miMion rials (about $4 
million). This action coincided with the return to closer Soviet-Iranian economic 
relations. It also marked the bepinninp of the bank's increased activity in domestic 
and international banking. Although average-size by Iranian standards, Bank 
Russo-lran. with total assets in March 1974 of only $62 million, is relatively small 
compared with other Soviet hanks in the West. Lending activities continue to be 
an important part of the bank's business (65% of its assets in 1974, compared 
with 82% in 1968), although it now keeps a significantly larger share of its assets 
in the form of balances with other hanks (31% in 1974, compared with 115/ in 
1968). The increased ability of Bank Russo-lran to attract deposits, especially from 
foreign banks, has provided the funds (81% of total resources in 1974, compared 
with 69% in 1968) to support its operations. 
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Hmsprcts for Hank Russo Iran's lutlhct giowlh am pood Some him' in lair 
1**74 or neatly 1975, the bank opened a branch in Isfahan The reestablishment 
of braruh banking by I lie Soviet bank should enhance its domestic operations, 
In January 1 9/4, Iran announced (he liberalization of its foreign exchange 
regulations and its intentions of becoming an imporfanl international foreign 
exchange and capital market. Ily mid I 9/4, lehr, in had become a regional money 
market of growing importance, and Hank Rosso ban should share in «his growth. 

Hank Kusso-lran also is becoming more actively involved in the financ ing of 
last-Wesl trade and in other international hanking activities. It is, lor example, 
one of the shareholders of last-West United Hank, the Soviet hank recently 
established in I.uxembourg, and it has participated in several recent consortium 
loans (see Apper dix D). 

Wo/chod Hnndilshnnk A.<#. 

In October I960, Wo/ehotl ilandelshank, the tirsl new Soviet-owned hank 
in the West in more than 40 years, was established in Zurich. It was set up 
ostensibly to finance Soviet trade with Switzerland as well as East-West trade in 
pcr.:ral, but the major motivation appears to have been to tap another major source 
ol Eurocurrency funds, Another motive may have been the greater secrecy u. 
monetary operation* , including sales ot {told, in Switzerland. I lie opening of a 
hank in Zurich was, in any case, tire beginning of a movement to increase Soviet 
banking operations around the world. Since the establishment of Wo/chod, the 
Soviets have doubled the number of banking facilities in t heir network with the 
addition ot three new hanks and two branches. 

Wo/chod began with an authorized capital ot 20 million Swiss francs (about 
$4 million), one-half ot which was paid-up. Its major share holders were Gosbank, 
Vneshtorgbank, and other Soviet institutions. In 1968, its authorized and paid-up 
capital were both doubled, but there were no lurthcr increases until November 
1973, when the authorized capital was raised to 65 million Swiss francs (about 
S20 million at that time). By the end of 1973, its paid-up capital increased to 
45 million Swiss francs (worth about S14 million). 

Since its establishment, Wozchod's growth lias been relatively slow, growing 
at only about two-thirds the rate of MNB and Eurobank during 1971-73, despite 
its much smaller base. Wo/chod, however, had an unusually good year in 1973. 


B-6 
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l»V tin- end nl Sep IcmlH’i l't /1. its avals h;nt gimvn to $| 44 im'lion.' ,nmpar,d 
will) I lir rml df yr:ir l'W2 figure of Ml' milli.ni like MNII .in. I I utohank. 
W.i/i IhkI miles heavily mi f|„- deposits limm ( »|ln * l»;mk*.. width m I <J7 t ;i, . nuiilcd 
l«n more 11cm H'>’7 ..f if., loliil resources. Wo/clioTs operations resemble I ritnhank's 

MN,,V M,,, ° ,hi '" f ' ,,; of lire il! lie rash 

willi oilier banks. .m,l only about M,'! me .iv.n, i.U, .1 wifi, financing livilies 
VWhn.r.. nel piofil of $5H<>.()0<) m Pf/2 .cpresenled n lOV return on capital 
Wlnle this dues mil compute favor., I, ly will, MNII ami I urolcmk. il was a„ 
improvement over I when ifs ref urn on capital was less than 

(fclYVcsf M/mdrlsh.ink A.(i. 

In No 1 .. 'iiber |«»7|. Ost-Wesf Handclsbimk was established Ir.mkliiil 
marking the return of a Soviet-owned hank to Germany after an absence of nearly 
<10 years.* Nej;, illations «, o|h>ii a hank in I rankliir* date hack at least to Ihtm. 
when ;l was oupinally planned to open a branch of MNII. West German aiilhmities 
held out for an independent hank comparable with Moscow's other Wt., fern-based 
banks. The record of Ost-Wesl's operations during Ms first two years „,di, ales that 
Ihe I rankli.rt.hased hank will rank with the Soviet hanks in London and Laris. 

Ost-West Hamlelshank increased its capital from S5.H million CO million 
Deutsche marks) to $20 million (50 Deutsche marks) early in l<>74. Al yearend 
C74. its assets totaled $550 million. After operatini: lor three years, the 
I rankf urt-hased hank was three to four times as large as Wo/chod Hamlelshank 
(established in l%6). Ost-West's ready ability to attract deposits («>y; of its 
resources in l<)72) is the basis lor its phenomenal growth. It is too early, however 
to assess the bank’s overall operations. The large share (78V,'.) of its assets in the- 
form of cash and balances held at other banks (end of 1072) may more accurately 

reflect a temporary placement of funds until direct lending opportunities avail 
themselves. 


Since West Germany is the USSR’s leading Western trading partner, the bank 
should attract considerable business. The Soviets am using their influence to do 
just that. One large West German bank, in fact, has complained that the lucrative 


5. rhc.IcclMc in (he Jolla, value of Wo/chod', asset, in December compared will, September more acoralely 
rc u. » the stioMlicninK „r Ihe US dollar relative to the Swiss franc. Valued in Swi,s franc. W.«c!,od asset, 
actually increased by alx,ul 6 million. Implied in .he decline of .he dollar value, however, i, that Wo/chod', 
assets were not largely dollar denominated. 

6. Moscow Narodny Bank operated a branch in Berlin prior to 1933. 
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dninmrnhHV huMnr** (fH Soviet from Wc$l Grtitumy wa* king diverted 

im rr;i*inp1y lo (hi West fhmdrhkmk ( Kl part it ip;*linn in t hr jointly mvncd 

t VrMlifiu company. Nobrcn ( hemic Ihimlcl GmbH. provider another opportunity for 
I hr Soviets to f nr flirt monopolize Ihr Imoilivr slmti trim (miming mid 
douimrnhiry birdnc** genrfated l>y im reined So vie I West German trade 7 Indiotlivr 
of the lui)k\ own plum for growth me ih< new f;t< ilifie*; th,»t i on ;n< oinmod;»tr 
;i % I ri f I of U)0. roughly comparable with the <u/r of the staff at holh MNH and 
I urobank 

Donauhank A,G 

In I ebruary l*J74, Donauhank win formally establn lied in Vienna after many 
years of planning and negotiations I he hank was eapitah/ed at 100 million Austrian 
schillings (aUmf $5 million) with shares held by (inshank and Vneshtorgbank 
Donauhank reportedly began operations m I April 1074 with a limited banking 
charter which allowed it lo carry out normal hanking o|>era|ion% such as making 
loans, engaging in foreign exchange and furocurrency operations, and making and 
receiving payments lor both domestic and foreign customers, hut precluding any 
activity in savings accounts, the issuance of mortgage bonds and other debentures, 
and Ratling in mutual funds. I he hank h,\s since applied for a charter which will 
allow it to expand its area of operations. 

Details on Donutihunk's operations are net available, hut the hank's primary 
business upon its establishment was seen as the In* ncing of trade between Austria 
and the USSR and other (TIMA countries. To a lesser extent, Donauhank was 
cxpecled to finance third country trade as well, especially trade of the less 
developed countries. Dunauhimk is known to have participated in a few consortium 
loans (see Appendix D) and will participate in the expansion of the Soviet-owned 
insurance linn in Vicnm, Garant Vcrsicherungs A.G.* Effective 1 January 1976. 
Donauhank will have a 29/7 share of Garant's subscribed capital, which will be 
raised from 36 million schillings (about $2.0 million) to 70 million schillings (about 
$3.9 million). Reportedly , Gamut will eventually acquire shares in Donauhank. 

7. The small risk and high turnover of short-term financing, together with fees and commissions from 
processing trade documents, arc n valuable .source of revenue for international banks. 

H. Garant specializes in la»st*Wcst trade-related business, including nonpayment risk, manufacturing risk, 
technical risk, and transportation risk. Tire latter includes coverage for shipments via the Trans-Siberian Railroad 
to and from Upan. (>.»*anc‘s nonpayment risk policies arc accepted by Western banks active in I.ast-Wcst 
trade and fnduJc coverage against losses resulting m.m delayed payments - an area of growing concern to 
lenders to some I!ast European countries. West German firms reportedly recount for more than half of GaronCs 
business, followed by Austrian and Swiss firms. 
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liisl West United Hank S.A. 


In Inin- UUd (hr newest ul (lie Soviet owned hanks in the West, Past-West 
tlmlc.l Mink. w;i*i established in |.uxemhmir>’. Ostensibly. the new hank was set 
uj) In linamr Soviet hade with Henelux countries ami oilier Putopcan Community 
iminhets An on site location in I uxombniiir*. a last y.rowiny. international financial 
center as well as renter ol tire I C's cmrency Itiml. wall enhance Moscow's ability 
to obtain trade credits and consortium hinds. Perhaps eipially important, a Soviet 
bank in I iixernbourp should profit handsomely horn participating in the loreijm 
exchange and I urm urrency markets there. The new Soviet bank was capitalized 
at .’M) million Hrlghm hams (almost S7 million) In addition to (J, , shank and 
Vnesbloritlvank. the shareholders ol l ast -West United include MNH. Purobank. 
Wo/c hod, Ost West, and Hank Russo-lran. Since its establishment, Past-West United 
has bee;; relatively active as a participant in consortium loans (see Appendix I)). 
Indicative ol plans for rapid growth are recent reports (hat Past-West United Hank 
intends to establish branches in Antwerp and Amsterdam. 
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APPENDIX C 

THE EAST EUROPEAN-OWNED BANKS IN THE WEST 


Bulgnriii 


Tlie Litex Bank S.A.L. was established in Beirut in 1966, when the Bulgarian 
Foreign Trade Bank acquired a 50%, interest in what was at that time the Sogex 
Bank, It is capitalized at 5 million Lebanese pounds (currently worth about 
$2 million) and is now believed to be wholly owned by Bulgaria. Litcx's total 
liabilities at the end of 1972 stood at more than $30 million, 94% of which were 
made up of deposits and other accounts. A breakdown of Litex’s assets -- and 
therefore an assessment of its operations - is not available. Litex Bank, however, 
is probably active in foreign exchange and Eurocurrency markets. In August 1975 
it participated in. a loan of 250 million Deutsche marks to Cuba (see Appendix D). 
The bank's chief executive officer is a Lebanese national, as is one of the bank's 
two joint genera! managers. The other is a Bulgarian national. Litex has 
representative offices in London and Sofia. Its Western correspondents include 
Irving Trust Co. and Bankers Trust Co. in New York and Lloyds Bank, Midland 
Bank, and Moscow Narodny in London. In addition to Litcx's representation in 
London, the Bulgarian Foreign Trade Bank has maintained its own representative 
office in London since 1970. 


Czechoslovakia 

Zivnostenska Banka was established in London in 1922 as a branch of the 
Prague-based bank of the same name. The London branch's balance sheet is included 
in the balance sheet of the head office, which had assets of $464 million at the 
end of 1974. Although examination of the balance sheet gives no clue as to the 
size of the London branch operations, it does allow for a reasonable estimate of 
the type of banking business performed by the London branch. On the basis of 
the balance sheet for Zivnostenska Banka, it is probable that the London branch 
engages in foreign operations much the same as Eurobank - that is, it is more 
active in foreign exchange and Eurocurrency markets as opposed to directly 
financing trade. This is indicated by the bank's high liquidity (95% of its assets 
are in the form of cash or deposits at other banks) and correspondingly low lending 
activity (about 2% of total assets). The extremely rapid increase in the dollar value 
of deposits placed at Zivnostenska Banka - 60% per year on average during 
1972-74 - suggests that the bank (both London branch and the head office) has 
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significantly increased its international operations and, more than likely, its 
convertible currency operations. Zivnostenska Banka is known to have participated 
in at least two Eurodollar consortiums in 1974 (see Appendix D). 


Table Cl 

Zivnostenska Banka Balance Sheet 
as of 31 December 1974 



Million US $ 

Percent 

Assets 

464.3 

100.0 

Cash and banks 

439.7 

94.7 

Investments 

1.9 

0.4 

Loans and discounts 

10.5 

2.3 

Other assets 

12.2 

2.6 

Liabilities 

464.3 

100.0 

Capital 

14.1 

3.0 

Reserves and retained profits 

20.2 

4.4 

Deposits 

424.5 

91.4 

Other liabilities 

5.5 

1.2 


Ccskoslovcnska Obchodini Banka (the Commercial Bank of Czechoslovakia) 
was established in 1965 in Prague to take over the operations of the foreign trade 
department of the state bank, Statni Banka Ceskoslovenska. To facilitate its 
operations, it has established representative offices in Beirut and New Delhi as 
well as in Belgrade. 

Hungary 

% 

Central Wechscl • mid Creditbank A.G. was established in Vienna in 1918 as 
Central Wechselstuben A.G. and was a branch of the Budapest-based bank of the 
same name. The latter is a wholly-owned subsidiary of the National Bank of 
Hungary. In 1972, Central Wechselstuben was reorganized and expanded. The bank's 
capital was raised substantially to 40 million forints (about $3.5 million at the 
time), and at the same time the Vienna branch's capital was raised fiom 4 to 
12 million shillings (from about $200,000 to about $600,000). At the time, the 
Vienna branch reportedly became active in large-scale credit transactions in addition 
to its customary functions of dealing in foreign exchange, channeling emigres' 
remittances back to Hungary, and maintaining savings accounts. Central Wechsel 
is a shareholder in the new Hungarian bank in London and participated in 
international consortium loans to Poland, Cuba, and Mexico in 1974 and 1975. 
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The /liinnarlan Inlmtallonal Hank Ltd. wtts established in London in August 
1**73 with a capital of Cl million tlhen worth $2/1 million). The hank's 
shareholders include the National Hank of Hungary ('M)% of the capital), the 
llungttrian Foreign Trade Hank (15%), the State Savings Hank f 1 5%), and the 
Vienna-based Central Wechsel- tind Creditbank (10%). According to the bank's 
president, Janos I'ekete -- who also is vice president ol' the National Hank of 
Hungary - the major purpose of the bank is to facilitate Hungary's involvement 
in the Eurodollar and I '.tiro bond markets. It has been an active participant in 
Eurodollar lending (see Appendix ID). The bank also hopes to promote 
Hungarian-Hritish joint ventures. With the opening of the Hungarian Intermdionul 
Hank, the London representative office (established in t9(»H) of the Hungarian 
National Hank was closed. The National Hank of Hungary also has representative 
offices in Paris, Frankfur., Zurich, and Beirut. 


Poland 


Hank Polska Kasa Opieki S.A , , also known as the Bank PKO, was established 
in 1929 in Warsaw primarily to service remittances from Poles living abroad.' I* 
was chartered as a deposit (savings) bank with branches in Paris (1929), Tel Aviv 
(since at least 1930), Buenos Aires, and New York (since 1938). After World War II, 
the bank's statutes and character were modified considerably with the addition 
of a merchandise department to handle gift packages from abroad, now a major 
part of the bank's business. At the end of 1973, Bank PKO's total assets, including 
those of its fo.oign affiliates, stood at 7.0 billion zlotys ($2.1 billion at the official 
exchange rate, but only about $350 million at the non-commercial exchange rate). 5 
More than three-fourths of the bank’s assets were in the form of cash and deposits 
at other banks. On the other side of the balance sheet, deposits made up 84% 
of the bank’s liabilities. 

Bank PKO’s known foreign affiliates currently include its branch in Paris and 
its agency in Tel Aviv, which carry the same name as the parent bank, and the 
Pekao Trading Corporation in New York. The New York corporation accepts dollar 
instruments for transmittal to Polish addressees in the form of girt packages 
containing items selected from a Pekao catalog. The donor may also request that, 

1. In 1 974. it was reported that remittances totaled S70-J80 million annually. 

2. At the end of 1973, the official exchange rate was 3.32 alolys per US dollar, compared with 19.92 
zlotys per US dollar at the non-commercial exchange rate. We believe that the non-commercial rate - used 
for diplomatic, tourist, and other foreign exchange transactions - is the appropriate rate for converting Bank 
PKO s balance sheet to US dollars. Use of the official exchange rate is largely restricted to converting foreign 
trade statistics. 
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in licit of goods, dull. n pmduisc c cttilii sites lie ouiilcd to (he .ulilie'.v e. w|m may 
then spend them in n.,y ol the PKO boon lie', in Poland Ihal '.im k poods not 
ol het wise available in Poland or convert them to zlotys at the tavoialile !'K() late ’ 
Audits in other Western eountiies with huge Polish populations perlorm services 
similar to those ol the Pekao li.idmg ( or potation 

lire activities ol the Hank PKO up'in y in lei Aviv are not known, ;illliougli 
they probably include the clunmeliiig ol remittames |>a« k to PolamI a. well as 
pattir ipation in the PKO gill package ptogoim llieie is no recent inlormation 
M if'.i’.cs ( ill)', that the le! Aviv ;igemy cng.igrs in banking business per se. 'I he Hank 
PKO bianch in Paris, however, is known to have eng.igrd in normal international 
banking transactions. It has. lor example, pailir ipaterl in a I umdollar loan to 
Mexico in I ‘>7.0 and in I rirodollai loans to Poland and Hidftaria in 1 07-1 and 
to Poland and the African Development Hank in 1 *>75 (see Appendix Iff lire 
Paris branch ptohably is also active in lo;eigti cxelumge markets However, the 
extent ol ils activities and lire si/e ol its overall operations are not known 

Centro Internationale I/anilehbank A. (I., established in Vienna in October 
I *17.1, prow out of a finance company originally established in 1 ‘ > 7 1 by seven banks, 
including, the Polish foreign trade bank. Hank Handlowy w Wats/awie. which has 
a minority interest in the bank.' Oripinally incorporated under the name of 
Centrolin. Fimm/.imingsvcri.iitthmgs- Handels- und Ireuliarulpesellschall tn.b.ll.. 
the linance company was limited to assist iiijt companies ic.lerested in Pasl-Wesl 
I trade by iirnmgittg fimmeing and barter deals. In October I ‘>73. Centrolin aerpnred 

a license for a limited banking concession, its go.il since 1 07 1. On becoming a 
btink, the institution increased its capital from 7 million to 4r> million Austrian 
shillings - from about $384,000 to $2.5 million - and extended its activities into 
the luirocurrency and foreign exchange markets. Accordingly, Hank Handlowy 's 
share increased from I million to 8 million shillings (from about $55,000 to about 
$430,000). 

Mitt eleuropaisc. he Handclxbank A G, . established in August I ‘>73 in Frankfurt, 
is jointly owned by Hank Handlowy and the West German llessische Landesbank 


3. On I January 1975, the PKO exchange rate w.n reduced to 32.3 Holy* per US dollar from the prevailing 
rate of about 60 zlotys per US dollar. 

4. Eurobank helped organize a consortium of || banks, indudirg Hank PKO of Paris, to provide a S25 
million, 1 0-yea; lurodollar loan for Mexico in December 1973. 

5. The Western shareholders include Bank fuer Arbeit und Wirtschaft A.O. of Vienna, Bant\ of Tokyo, 
Klein wort Benson of London, Banquc Occidcntalc pour I 'nOi'ilric ti Ic Commerce of Paris, Banco di Sicilia 
of Pa’ermo, and Banco Popular Lspagnol of Madrid. 
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( r;i|r Hank llimlluwy . nnttjlmlrd 70' of the hank's . .,pj|;d ol |r. million 
iVut-.ihr marks (about kfi million) I In 1 bank's imiin IiiikIiimi icpoilrdly is the 
Imam mg <»( foreign trade - dircif lending nimmtlrd (or 1 <\ ’, o| its ; iv,rts in I ’> 7 1 
(sir I *b|r < ') - Iml it is also rxpr.nd to In; active in flic I non loremy ;nul 
loicipn <■ m Itangr markets llir batik began operations in Srptrmhrr I 973. and early 
in I '» M il helped organize ;• consortium o| | hanks. whi. li provided a $-10 million 
medium term l tnodoll.it loan In llnnk llandlowy (see Appendix |n 

I able ( ‘ 2 

Mlltr If tiftpamhr llaruflrthnnk ll.ilarur Stirrf 
4 I Drcrmbrr 1 9 7.» 



Million US S 

Permit 

A«rl* 

49 7 

100 0 

0*1 » .mil hank* 

0.1 

n i 

Invrtitnrnh 

10 5 

M 1 

t nan* ;inr| dm mint* 

.Ui.'i 

74,; 

Of lie i 


4 b 

Liabilities 

49.7 

100 0 

Capital 

5.0 

1 1.9 

Reserves awl profits 

Ncftl. 

0.1 

Delimits 

4. Lb 

87.7 

Ollier liabilities 

0.1 

0.2 


llandlowy Hank for the Middle Hast S A L is the most recent addition to 
Poland's bank network in the West, in August 1 ‘>7-1. Bank llandlowy w Wars/awie 
reportedly acquired a r.«.oority share in a small Beirut bank, the Cotnmereial 
Business Bank. Buying into an existing bank was the only way Poland could 
establish itself in Lebanon because of a freeze on new bank licenses that began 
in 1967. A bank in Beirut should facilitate the financing of Poland's trade in the 


Middle l ast and allow Poland to increase its operations in capital and foreign 
exchange markets. In addition to its jointly-owned banks in Frankfurt. Vienna, and 

Beirut. Bank llandlowy w Wars/awie has representative offices in London and New 
York. 


Romania 

Banque Franco- Roumaine S A. was established in Paris in May 1971 with 
capital of 20 million francs (about $3.6 million at that time). The Romanian Bank 

Approved For Release 2000/09/14 : (3A-RDP86T00608R000500230031-9 

Confidential 


Approved For Release 2000/0§'/ : 1 , 4 , “:''&Ia-RDP86T00608R000500230031-9 


lot Foreign Itadr mIkmI to iinr )t;itt of Urn < apibd ami a group of righf French 
banks Mibsmlrcd to the other half,* I hr president is a burner director of Credit 
Lyonnais and i t ^ general manager is a former director of < hr Romanian Hank for 
Foreign 1 1 ;i<lc . Ib^ hunk’s main purpose is to hrlpilrvrlop Franco Romanian trade, 
trill it will a ho handle Romanian tonic with other FC members Hampic 
Franco Roumaine also is ac tive in foreign exchange and liirocurrem y markets, 
where it is known to have participated in several international consortium loans 
in 1974 and 1 9/5 (see Appendix D). Its capital was increased to 30 million francs 
(about $6.6 million in 1 9/5) 

The /f/fjrh>-/<offrtiM/<f/r Hank Ltd. was established in about May I 973 in l.otulon 
with an authorized c: pital of £3 million (about 1*7 million), ore-hall of which 
was paid lip. t he Romanian Hank f or Foreign Trade is the major share bolder, 
with a 50;;- interest. The other half is taken up by Barclays Hank International 
(UK) (30%) and Manufacturers Hanover Trust (US) (20%). lire purpose of the 
new bank is to help finance Romanian trade with the United Kingdom, the 
Commonwealth countries, and other countries. The bank is expected to participate 
in medium-term and project financing. The Anglo-Komanian Hank also is active 
in foreign exchange and Furocurrcncy markets, where it has participated in 
international consortium loans to Cuba and to at least two Western borrowers in 
1974 and to the USSR in 1975 (see Appendix I)). 

in addition to its jointly-owned banks in Paris and London, Romanian banking 
activities in the West are also facilitated by three representative offices of the 
Romanian Hank for Foreign Trade. The foreign trade bank lias been represented 
in London since 1969 and in Frankfurt since October 1973. It also has a 
representative office in Rome. In August 1975 it was reported that Romania and 
Fgypt reached agreement on the establishment of a jointly-owned bank in Cairo. 
The bank will be capitalized at 10 million Fgyptian pounds (about $26 million), 
with Fgypt owning 51% of the shares. 


6. Credit Lyonnais, Banquc Nationalc dc Paris, Banque dc Paris ct dcs Pays-Bar*, and Socicte Gcncraic each 
have an 8.75% interest in the bank; Credit Commercial dc Prance Credit Industrial ct Commercial, and Credit 
du Nord each have 4%; and Banquc Rothschild has 3%. 
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32 

Furobank 

Aug 

$150 

10-12-yr. 

16 

Furobank 

Moscow Narodny 

Aug 

$35 

8-yr. 

N.A. 

Furobank 

Sep 

$4.5 

Medium- 

term 

22 

Furobank 

Sep 

$60 

10-yr. 

14 

Moscow Narodny (Beirut) 

Sep 

$20 

7-yr. 

6 

Furobank 

Ocl 

$15 

8W-yr. 

16 

Furobank 

Oct 

DM 87.5 
($34) 

Medium- 

trim 

10 

Furobank 

Oct 

$18 

10-yr. 

37 

Moscow Narodny (co-tngr ) 
Furobank 

Bank Russo-han 

East -West United Bank 

Oc; 

S5I8 

N.A. 


Mr» ipU rit 


It Mi* n N.i- -.utal il«' < n|i. i 


it At ilr I lamr 

Hamprr 1 1 it in jihr tin < iniui)i*ri ? | stetirm 


Cnnmion I filriiil <li' I In Hit idml (Mcslm ) 
lifKiif.ni Vnlm.i t )‘.,ikr\ litiu (| ml.tml) 

Rank nf f i nil m) 

Kcpuhlu id IVmi 

1 cln mmnnnn .k net * Jo Mina*. ( tor ( lli.t/il ) 

I. 4 fllkr tin Chcmm dc I n l i a n't?* burials (Uabnn ) 
Mediobanca (lliily ) 


( ilS (fintipnnrnl tic I .'Industrie Sidcruigitpir 
JupiOnvcmkj i , (il|opilvinln.t Banka (Yugoslavia) 


Republic nf Argentina 

Aulnpistas tie Catalunu y Aragon (Spain) 

Calssc Ccntrale dc Co-operation FYnnomiipie 
Oy Wilh . Schauman AH (Norway) 

Indonesian Stale Oil Co. (Pertumina) 

First National Holding. Atlanta. (IA (US) 

Cicusot-Foirc (France) 

National Highway Department of tbc Fed. Rep. of 
llra/)1 

Bank Ilandluwy w Warszawic (Poland) 


Centrals Fleet ricas dc Colas Brazil 

Republic of Ivory Coast 
Deni. Republic of Sudan 

Zcljcznicko Transport no Poduzcce Zagreb (Yugo- 
slavia) 

Metalurski Kombinat Zcljczara Stsak 
(Yugoslavia) 

Metalurski Kombinat Smcdcrcvo (Yugosla ia) 
Krsko Nuclear Power Plant (Yugoslavia) 
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Ari'I NlHX l> 

nmuri/n> fiovir t and fast tunortAN participation in nmotmi i am i oans 

IN 1«M AND Ifl/n' 

((onflruird) 



I’m I It ij’itinji Hunk « 





To l*l 

Soviet •ml/or 





Nil ml* f 

r««l Europe «n lUnks 

Amitmrtir«l 

Valor* 

Trim 1 

Ker||t|rnl 

17 

(Continued) 

(hi Writ HartdH thank 
l> inmittn nk 

Hungarian Ifilrt ttnllfirml Hank 
/IvniMlrmkn Htinkn 





7 

Eurobank 

(hi 

Dll 

Medium 

tVirolru Hmilrlto S.A 





•run 


10 

f. 

Eurobank 

Eurobank 

Nov 

Nov 

540 M(’ 

510 

N.A. 

«yi 

KoopnallVit Eoibundet (Sweden) 

Servian ITri trims Del (ban Buenos Abes 

12 

Eurobank 

Nov 

$40 

10 y i . 

"MUMA" (Argentina) 

Suprif.is A/S ( Vrdhmk Denmark) 

If. 

Eurobank 

Dec 

545 

Medium 

D-’iiim N;n lun.it de Ohn. ; y Setvlclos Bnbllcos 

N.A. 

27 

Moscow Narodny 

Eurobank 



leitn 

S.A, (Mexico) 

Dec 

Dec 

$25 

$100 

Syr. 

Iscljotd Bower Company (llelletii|*. Denmark) 

Hyt. 

National Highway Dept, of the l ed. Hep, of 

15 

55 

Moscow Narodny (co-mgr) 
Eurobank 

(ht-Wext ilandelshank 




Bra/|| 

Dec 

N.A, 

$100 
$ 100 

Syr 

USSR Eotelgn Trade Bank 

Central Hank of Egypt 

1975 






N.A. 

Eurobank (co rner ) 

Jan 

$60 

SW-yr. 

International Bank for Economic Cooperation 

16 

14 

5 

Eurobank 

Eurobank 

Ost West Ilandelshank 

Jan 

Jan 

Jan 

$150 

$150 

DM ro 

7-yr. 

7yi. 

Medium- 

((t:maj 

Eflgg (bis f ield Development (Norway) 

I 'lWt ( *«x Eicld Transportation System (Norway) 
Pclroleo Ibasilclro S.A. 




($20) 

lerm 


54 

Eurobank 

East-West United Hank 

Wozchod H.indclsbank 

Ecb 

$100 

Syr. 

National Hank of Hungary 

16 

Eurobank 

Ecb 

DM 80 MC 

5-yr. 

Auloplsta Vasco-Arogoncsa (Spain) 




($35) 


20 

4 

Eurobank 

Eurobank 

Ecb 

Ecb 

$37 

EE 1.5(H) 
($360) 

Syr. 

10-yr. 

Elvc Star Navigation Co., Ltd. (Japan) 

Banco Nacional de Cuba 

N.A. 

5 

32 

N.A. 

Eurobank (co-mgr) 

Eurobank 

Eurobank 

Eurobank (co-mgr) 

Moscow Narodny (co-mgr) 

Mar 

Mar 

Mar 

Mar 

$15 

$30 

$140 

$1 2.0 

7- yr. 

N.A 

10) r. 

8- ‘M-yr. 

Bulgarian Eorelgn Trade Bank 

Intercontinental Qujmlca S.A. (Spain) 

Malaysian International Shipping Corp. 

EENI Nickel Project (Yugoslavia) 

N.A. 

Eurobank (co-mgr) 

Moscow Narodny (co-mgr) 

Mar 

$11.6 

N.A. 

EENI Nickel Project (Yugoslavia) 

N.A. 

48 

Narodny (co-mgr) 
Moscow Narodny (co-mgr) 
Eurobank 

Mar 

Mar 

$50 

$140 

5-yr- 

Mcdium- 

term 

Deutsche Ausscnliandclsbnrtk (East Germany) 
State of Sao Paulo (Brazil) 


East-West United Bank 

Ost-Wcst llandclsbank 

Donaubank 





14 

Eurobank 

Mar 

$20 

7-yr. 

Groupcmcnt pour !c financcmcnt dcs ouvrages de 
bailment travaux publics ct activitcs annexes 

34 

Moscow Narodny 

Hungarian International Dank 

Mar 

$64 

Medium- 

term 

(France) 

Mitsubishi International S.A. (Japan) 
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AITI NIIIX I) 

mm ici/rn r and fast rtmorrAN t’Ann<:ii*ATioN in eurodollar loans 


Total 

P»H k IpNtlng llnnk* 

Soviet a ltd /rtf 


IN IBM and to/r*' 

(Conlinnrd) 

Nrmitirr 

I ni European lUnki 

Anmmncrtl 

Value’ 

Inin 

41) 

Eurobank 

Apr 

MOO 

10 yr 

4H 

1 utobank 

Apt 

5 tOO 

' y> 

It) 

Eurobank 

May 

$15 

10 yr 

50 

Eiiriihitnk (i omgt ) 

Moscow Narodny 

Anglo Romanian Bank 

Barnpre I ramo Kotirnaliic 

May 

5751) 

5Pj yr . 

IN 

I asi West Unlletl Bank 

May 

550 

5-7-yr. 

U> 

Last-Writ United Bank 

May 

5740 

5-yr, 

N.A. 

Eurobank (cn-mgr) 

Jon 

570 

5'/jyr , 

.12 

Hungarian liitetnallonal Bank 

Jim 

5150 

■'•yr. 

« yr. 

H 

Eurobank 

Rink PKO (Paris) 

Jim 

550 

17 

Eurobank 

East-West United Rink 

Rink PKO (Purls) 

Jim 

550 

5 yr- 

102 

Central Wcchscl 

Hungarian International Bank 
Moscow Narodny 

Jtil 

DM 100 B 
(543) 

6 yr, 

22 

Eurobank 

Jul 

$50 

7 yr. 

15 

Moscow Narodny (llelrui) 
Moscow Narodny (Singapore) 

Jul 

$55 

Medium- 

term 

37 

East-West United Bank 

Central Wechsel 

Aug 

$100 

5-yr, 

57 

Eurobank 

Aug 

SI 50 

Medium- 

term 

10 

Eurobank 

Aug 

$40 

(*-yr. 

42 

Eurobank 

Moscow Narodny 

Ost-West llandclsbank 

Aug 

DM 250 
($100) 

5-yr. 


tkmk Russo-lran 

Hast -West United Rink 

Banquc l ; ianco*Roumalnc 

Central Wcchscl 

Hungarian International Rank 

Utcx Bank 

IIIHC 

1 1 Eurobank 

Moscow Narodny 
7.1 Moscow Narodny (Beirut) 

Eurobank 
Utcx Bank 

Wo/chod llandclsbank 
13 East-West United Hank 

29 Moscow Narodny (Beirut) 

.13 Eurobank 

48 Eurobank 

Last-Wcil United Bank 

24 Eurobank 

10 Eurobank 


Recipient 

Republic <4 Argentina 
I Irctrlclle tie I rani e 

Imatinn Volin# Osakeyhlio (llnlund) 
USSR I mclgit Trade Bank 


City of San Paulo (Ilm/ll) 

IUhk Ifamllowy w Wars/nwip (copper loan) (Poland) 

International liivestmrnl Bank ((’I MA) 

Instllirlo tie freillto Ollklal (Spain) 

Bank t l.imllowy w Wan/awlc (Poland) 

Bank llamllowy w Wars/nvvlc 


National Bunk of Hungary 


I’ctrnlcos del Peru 
Republic of Indonesia 


National Einanclcta S. A. (Mexico) 

Rede Fcrroviaria S.A. (Iba/ll) 

Wcstburnc International Drilling Ltd, (Canada) 
Banco Nat ional tie Cuba 


Aug 

$10 

Medium- 

term 

Bank Pars Teheran (Iran) 

Aug 

$500 

5-yr. 

Central Bank of Iraq 

Aug 

$35 

7-yr. 

Vcitsiluoto Osakcyhtio (Finland) 

Aug 

$50 

N.A. 

Central Bank trfOman 

Aug 

$200 

Medium- 

term 

Kingdom of Morocco 

Aug 

$200 

5-yr. 

Bank of Greece 

Sep 

$100 

5-yr. 

Telcfonosdc Mexico S.A. 

Sep 

SI0MC 

7-yr. 

Oy Wilh. Schauman A.B. (Norway) 
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AITI NDIX l> 

PUHLICIZED SOVIET AND CAST CURONIAN PAnTICIPATION IN EURODOLLAR LOANS 

N 1074 AND 1070' 

(Continued) 


Parti cipati ng llanki 


Total 

Number 

Soviet and/nr 

IjiI Fompean Hank- 

Annourr'rd 

Value 1 

Term- 

40 

Furobank (assisted) 

&P 

SI 00 

7 yr. 

27 

Utex Hank 

Moscow Narodny (Iklrul) 
Fasl-Wcsl United Hank 

Sep 

$50 

5-yr. 

N.A. 

Moscow Narotjny 

Sep 

$.10 

5-yr. 

V 

Wo/cbod Handelsbank 
Furobank 

Sep 

$50 

term loan 

21 

Moscow Narodny 

Hank Kusso-lran 

Furobank 

Sep 

$25 FC 

5-yr. 

27 

'Jank PKO (Haris) 

1I1FC 

Fast -West United Hank 

Oct 

$50 

5-yr. 

20 

Vneshtorgbank (co-tngr) 

Oct 

$150 

5-yr. 

n 

Furobank 

Moscow Narodny 

Oct 

$13.5 

5-yr. 

15 

Wn/.chod llandclsbank 

Oct 

$28 

Medium- 

6 

Eurobank 

Oct 

$10 

term 

5-yr. 

22 

Furobank 

Oct 

$150 

Medium- 

51 

Fast-West United Dank 

Oct 

$150 

term 

Medium- 

pntdi.-i*. 

Wo/chod Handclsbimk 



term 


Recipient 


Nona (melt (Algeria) 


Republic of llrn/ll 
Republic of Hrii/it 


Kudarsko Melidutski Komblnat Zcniui (Yugoslavia) 
African Development Hank 


Republic of Hruril 

ROTAS (oil pipeline loan) (Turkey) 

Government of Hollvla 
Petroleo Ura/ilclro S.A. 

Fmpresa National tic Autoenminnes S.A, (Pegaso) 
(Spain) 

Republic of Peru 

National Financiers S.A. (Mexico) 


taiue’D^debrnlute $ * ° ,hCfWi,C lndlca ‘ edj LJVUbine« poundt; SF-SwU. rune.; DM- 1* tit. the ..mki; Mt'-Mulilcurrcrcy loan; KOII 
3. ROrcvolvIng credit; RLvtncwablc loan. 


lurocurrcncy loan; D-bomJ 


Approved For Release 2000/09/14 : CIA^DP86T00608R000500230031-9 

Confidential 


